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Disclaimer





This document may contain forward-looking statements that reflect risks and uncertainties. These forward-looking
statements are generally expressed in forward-looking expressions, such as expectations, estimation, planning, projections,
goals, the possibilities, probabilities or so on to reflect the actions that the Company expects to or may take in future or the
results from these actions. You should not rely excessively on these forward-looking statements, which are based on our
own information and other sources of information that we consider reliable. Our actual results may differ from these forwardlooking statements which may lead to fluctuation in our share price.
The distribution of this document in other jurisdictions may be restricted by local laws where it locates, and persons into
whose possession it comes informing themselves about, and observing, any such restrictions. The information contained in
this document has not been independently verified. No representation or warranty, express or implied, is made as to, and no
reliance should be placed on, the fairness, accuracy, completeness or correctness of such information or opinions contained
herein. The purpose of this document is not for complete or full analysis made to the financial or trading position or prospect,
and any person who will come in possession of this document shall be aware that no reliance should be placed on the
contents contained herein. The information and opinions contained in this document are subject to change without notice.
This presentation document is not intended to constitute an offer to, or a solicitation for offer to, sell, purchase, or subscribe
for the securities of the Company. The Company or any of their respective affiliates, advisors or representatives shall not
have any liability whatsoever (in negligence or otherwise) for any loss howsoever arising from any use of this document or
its contents or otherwise arising in connection with this document.
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2013 Results Highlights


Gross profit margin rose 2.6 pct pts to 26.8% as a result of effective measures to strengthen R&D
and optimise product mix
For the year ended 31 Dec
RMB millions
Revenue

2012

2013

Change (%)

13,497

14,307

+6.0

Gross profit

3,260

3,841

+17.8

Profit before taxation

2,342

2,555

+9.1

Profit attributable to equity shareholders*

1,807

2,127

+17.7

Basic earnings per share (RMB)

0.33

0.39

+17.7

Proposed final dividend per share (RMB)

N/A

0.10

N/A

For the year ended 31 Dec
RMB millions

2012

2013

Change

Gross profit margin

24.2%

26.8%

+2.6 pct. pts.

EBITDA margin

23.5%

25.3%

+1.8 pct. pts.

Net profit margin

13.4%

14.9%

+1.5 pct. pts.

* Liaoning Zhongwang Group Company Limited, the Group’s principle operating entity in PRC, is entitled to enjoy preferential treatment on corporate
income tax for three years from 2013-2015 on the basis that Liaoning Zhongwang was recognized as a High and New Technology Enterprise.
Applicable corporate income tax rate has been reduced from 25% to 15% from 2013 to 2015.
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Revenue Analysis


Aluminium extrusion product sales volume grew 17.5%. As the Group adopts a “cost-plus”
business model, sales revenue grew at a relatively slower pace compared to sales volume as a
result of aluminium ingot price decline
Revenue

Sales Volume*
(000’ tonnes)

(RMB millions)
554
760
960

13,497

14,307

653

11
918
1,469

52
53

556
41
28

11,909

548

11,223

2012

Industrial



Deep-processed

487

2012

2013

Construction

Others

Industrial

2013

Deep-processed

Construction

Sales of predominately export-oriented deep-processed products accounted for 10.3% of total
revenue, while export sales accounted for 12.0% of total revenue
Revenue by Product
Deep-processed
7.1%
Construction
5.6%
Others
4.1%
Industrial
83.2%

2012
* For aluminium extrusion products

Revenue by Geographical Region

Deep-processed
10.3%
Construction
6.4%

Overseas
8.4%

Overseas
12.0%

Others
0.1%
Industrial
83.2%

2013

China
91.6%

2012

China
88.0%

2013
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Stable Gross Profit Margin

2013 Gross Profit Breakdown
– by Products

2012

RMB millions
(As a % of total gross profit)

3,210
(83.6%)

2013

Gross profit
margin

ASP
(RMB/tonne)

Gross profit
margin

ASP
(RMB/tonne)

Industrial

25.0%

23,038

27.0%

21,756

Deepprocessed

44.1%

34,437

35.8%

27,553

3.9%

18,704

10.2%

17,516

24.2%

23,293

26.8%

21,889

526
(13.7%)

Construction
94 (2.4%)
11 (0.3%)
Industrial

Deep-processed

Construction

Overall

Others
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Solid Financial Position and Sound Management
2012

2013

17

18

Accounts payable turnover days2

122

124

Inventory turnover days3

115

135

Balance Sheet Summary (RMB millions)

2012

2013

Turnover Days (Days)
Accounts receivable turnover days1

Total assets

33,650

40,353

9,555

10,886

17,508

19,639

Net asset value per share (RMB)

3.24

3.63

Net cash from operating activities

631

3,785

48.0%

51.3%

Bank balances and cash4
Net assets

Gearing ratio (%)5

Remarks:
1. Accounts receivable turnover in days = 365* ((accounts and bill receivables balance at the beginning of the year + accounts and bill receivables balance at the end
of the year)／2) ／sales for the year
2. Accounts payable turnover in days = 365* ((accounts and bills payable balance at the beginning of the year + accounts and bills payable balance at the end of the
year) ／2) ／cost of sales for the year
3. Inventory turnover in days = 365* ((inventory balance at the beginning of the year + inventory balance at the end of the year)／2) ／cost of sales for the year
4. Bank balances and cash = cash and cash equivalents + pledged bank deposits
5. Gearing ratio = total liabilities / total assets*100%
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Operational Highlights
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Three Synergistic Core Businesses
Current Products

Industrial Aluminium
Extrusion Products

Products in the Pipeline

Aluminium Extrusion
Deep-processed Products



A stable and reliable source of
revenue and cash flow



Deep-processing centre was put
into full operation in June 2013



Provided strong backing for the
Group to expand smoothly into
industrial aluminium extrusion
deep-processing and aluminium
flat rolled businesses



Deep-processed products are
more technically advanced.
Hence, its selling prices and gross
profit are higher than those of
industrial aluminium extrusion
products, creating a new profit
growth engine in 2014

High-End Aluminium
Flat Rolled Products


The aluminum flat rolled project
development is on track,
construction of preliminary
infrastructure and recruitment of
overseas talent are underway as
planned
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Focus on R&D of High-End Products Yields Results
Three-Year Preferential Tax Rate from 2013-2015
670 Personnel
10% of Employees
3% of Sales Revenue
31 New Patents



670 R&D and quality control personnel, representing
10% of the Group’s total number of employees



R&D expenditure rose to approximately RMB430 million,
accounting for 3% of sales revenue



31 patents granted in 2013

Widely-Recognized R&D Efforts


“R&D of high quality ultra-thin & wide aluminum extrusion producing technology” was selected for inclusion in the national “863
Programme”



“6082 aluminium alloy extrusion for EMU” technology was selected for inclusion in the listing of national strategic innovative
products



“High-performance aluminum extrusion products for 7,000 series high-speed train chassis” became the foundation enhancement
projects for industrial transformation and upgrade

Liaoning Zhongwang Group was recognized as a High and New Technology Enterprise
Applicable corporate income tax rate has been reduced from 25% to 15% from 2013 to 2015
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Industrial Aluminium Extrusion Products –
Competitive Edge from Economies of Scale


As of 31 Dec 2013, the Group owned
93 extrusion lines with an annual
production capacity of over 1 million
tonnes



Completed the installation and testing
of 8 large-tonnage aluminium extrusion
presses in 2013, with 21 large-tonnage
extrusion presses of 75MN or above,
four of which are 125MN presses



Two 225MN horizontal single-action
aluminium extrusion presses will
commence production in 2015. These
additional production facilities will
enhance the quality and production
efficiency in large-section industrial
aluminium extrusion products, thus
strengthening the Group’s competitive
advantage from economies of scale
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Deep-Processed Products –
In Line with Light-weight Development in Transportation


Sales volume of deep-processed products
was approximately 53,000 tonnes in 2013,
representing an increase of 91.1% year-onyear



Driven by the high value-added industrial
aluminium deep-processed products, export
sales volume rose by 96.5% to
approximately 62,000 tonnes



New deep-processing centre for industrial
aluminium extrusion products was put into
operation in 2013, which successfully
developed aluminium fire trucks, garbage
trucks, high-speed trains compartment bodies
and semi-trailers, providing diversified product
portfolio for future development



Deep-processed products are more
technically advanced and in tandem with the
market trend of energy conservation and
emission reduction. With higher selling
prices than industrial aluminium extrusion
products, deep-processed products bring
new competitive advantage to the Group
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Aluminium Flat Rolled Products –
Solid Foundation for Future Growth
 Project developed as planned; Phase I is

scheduled for operation in 2015 with an annual
production capacity of 1.8 million tonnes.
Aggregate annual capacity will increase to 3
million tonnes when Phase II is completed in
2018

 Preliminary infrastructure construction and

overseas talent recruitment have started.
Equipment for aluminum flat rolled products
imported from Germany, the United States and
other countries, will be delivered and installed
starting from 2014

 A major product of the aluminium flat rolled

project is high performance, large section
aluminum sheets with high strength and
tenacity. This will reverse the current situation
which is heavily dependent on imports

 The Company announced an open offer in Nov

2013 on the basis of 3 ordinary shares and/or
non-listed convertible preference shares for
every 10 existing ordinary shares. The offer
raised approximately HK$4.23 billion. All
proceeds will be used for the development of
aluminium flat rolled products project
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Aluminium Flat Rolled Products (Continued) –
Project and Equipment Overview

Equipment purchase from Germany
and the U.S.

Oct 2011

Most advanced production
equipment in the world

 The equipment is purchased from

the world’s renowned leading
manufacturers in order to meet the
requirements of products used in
large aircrafts and cargo aircrafts

Won the bid for land use rights
for industrial purpose in
Wuqing district, Tianjin

Plant construction and
equipment installation

Mar 2012

Roll out phase 1 of the project with
planned annual production
capacity of 1.8 million tonnes

2013-2014

Efficient & environmental
friendly automated
logistics system

Advanced three-level
dynamic management

 Use the most advanced automated

 Realize computerized

logistics management system for
storage, delivery and dispatch
 Lower labor cost

management for
receiving orders,
generating production
plans, optimising
tasks, coordinating
production process
and tracking quality of
materials and
products, etc.

Realise full annual
production capacity of 3
million tonnes

2018

2015

Energy saving
measures

 All equipment is

installed in
accordance with the
latest European safety
and environmental
standard
 The exhaust gas

reutilization
technology of melting
furnace is
unprecedented in the
industry

Auxiliary
production
facilities

 Most of the auxiliary

production facilities
are planned
thoroughly and
constructed in
phases according
to the needs of
Phase I & II
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Development Strategies
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National Emphasis on Environmental Protection &
Pursuit of Sustainable Development
External Favorable Environment
 In line with its call for the optimisation of industrial structures, the

Government supports rapid applications of new technologies,
materials and equipment by enterprises
 Green economy has become a dominant global trend. Energy

conservation and environmental protection constitute important
strategies for the national development

Internal Strategies
 Seize the opportunities arising from the economic transformation

and environmental protection to strengthen its business
 Make strategic inroads in aluminum flat rolled products. The project

conforms to the light-weight development in the transportation
sector in China, which is conducive to environmental protection.
The production of the medium-to-high thickness aluminium alloy
plates, one of its high-end products, fills the domestic demandsupply gap.
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Industrial Aluminium Extrusion Market –
Continual Stable Growth


China is driving the global aluminium extrusion industry. China industrial aluminium extrusion demand expected to grow at a CAGR11.1%
from 2014 to 2018
2012-2018 Global Auminium Extrusion Demand
(‘000 tonnes)

20,830
782
12,560
2012



China Industrial Aluminium Extrusion Demand & Forecast
(‘000 tonnes)

31,070
22,450

24,060

849

881

13,960

15,250

7,930

1,059
4,690

4,170

5,200

20,480

2013
2014E
China
Global (Excluding China)

2018E

2012

2013

2014E

2018E

China has much room for growth in high value-added sectors particularly in the transportation sector with an emphasis on energy saving,
emissions reduction and light-weight development
2013 Downstream Applications Comparison among
China, Europe, N. America, & Japan
(%)

5%

6%

33%

14%
15%

8%
13%
12%

11%

18%

22%

17%

47%

[值]

50%

N. America

Europe

Japan

17%
7%
9%

24%
27%
China
Transportation

Machinery & Equipment

Electric Engineering

Durable Goods

Others

Source: A Report on Global & Domestic Aluminium Extrusion Market, Prepared by Beijing Antaike Information Development Co., Ltd. , 2014.03
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Promising Future for Flat Rolled Products in China
Industry’s Favourable Factors
/ Advantages

Aluminium Plate and Sheet Consumption
in the Downstream Segments in China
15-20E
CAGR

(‘000 tonnes)

Rising Demand in
Downstream Industries

13,172
12%
16%

 The major growth drivers of the China market are

8,886

transportation, packaging, and electric power engineering

21%

14%

 Industries like automobiles, metro railway and aviation will

17%

maintain high growth trajectory resulting in a strong demand
for aluminium plate
like chemical containers will be the key drivers for future
development of aluminium flat rolled products

Packaging

13%
6%

Electric Power
Engineering
Machinery & Equipment

9%

10%

6%
6%

11%
11%
14%
7%
4%

10%

7%

Durables

14%
6% 3%

2015E

2020E

8%
2%
2%

Construction
Aluminium Foil
Raw Materials
Others

12%

 With rising consumption levels, high-end packaging supplies

11%

Transportation

8%

Metal Mold

Aluminium Foil Consumption in
the Downstream Segments in China
Large Demand – Supply Gap for
High-end Products

(‘000 tonnes)

 High-end aluminium flat rolled products market is still in

the early stage, relying on imports to meet market
demand

15-20E
CAGR

32%

11%

Aluminium packaging

4%

Air conditioning heat
exchanger foil

8%

Electric Power
Engineering

6%

Others

1,966
28%

 Automobile aluminium plates, aluminium railway

passenger compartments plus cargo carriages, aviation
and other sectors are still under-developed

2,817

26%

30%
21%
20%

Source: BCG Analysis Report

22%

20%

2015E

2020E
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Future Strategies

Sharpen core competitive edge by strengthening research and development

1

 Reinforce scientific research cooperation with leading research facilities in various industries as well as leading

academic institutions

Optimize production capacity

2

3

 Cement the Group’s dominance in the production of high precision, large cross-section industrial

aluminium extrusion products; increase investment in aluminium tilt smelting and casting facility and
equipment

Continue to develop the deep-processing business
 Introduce new products for different markets and increase the share of deep-processed products in

total sales

4

5

Further develop high value-added aluminium flat rolled project to provide a new
impetus for the Group’s long-term development

Respond to market demands and step up market development efforts
 Focus mainly on the domestic market and develop the overseas market on a complementary basis, cement

our relationships with existing customers and step up efforts to cultivate new customers

19

Open Forum

20

Notes

21

Notes

22

Committed to Light-Weight Development
For a Greener World

Light-weight material, aluminium alloy enables:


Vehicles to run faster



Planes to fly high and far



Our environment to be more eco-friendly



Energy to be used more efficiently



A better tomorrow

www.zhongwang.com
For enquiries, please email to corpcomm@zhongwang.com
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